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WKH#HDUO\#GD\V#RI#VLOHQW#ILOP#LQ#WKH#86$
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� -DFN#6KDLQGOLQ1#³'RQ¶W#VKRRW#WKH#SLDQR#SOD\HU 1́#,Q#)LOP#0XVLF/#47=48/#-DQXDU\0)HEUXDU\
4<881#6HH#SDJH#;1

-DPHV#/#/LPEDFKHU=#µ+RZ#,W#$OO#%HJDQ¶

:KHQ#7KRPDV#$1#(GLVRQ#FRPPHUFLDOLVHG# WKH#PRWLRQ#SLFWXUH# LQ# WKH#4;<3*V/#KH#KDG
JLYHQ#OLWWOH#RU#QR#WKRXJKW#WR#DFWXDOO\#SURMHFWLQJ#WKLV#QHZ#LQYHQWLRQ#RQ#D#VFUHHQ#VR#WKDW
PRUH#WKDQ#RQH#SHUVRQ#FRXOG#VHH#LW#DW#RQH#WLPH1#7KH#ZHUH#D#SHQQ\#DUFDGH#LWHP/#YLHZHG
E\#HDFK#LQGLYLGXDO#FXVWRPHU#E\#SXWWLQJ#D#SHQQ\#LQWR#D#.LQHWRVFRSH#PDFKLQH#DQG#WXUQ0
LQJ#WKH#FUDQN#WR#VHH#DERXW#73#VHFRQGV*#ZRUWK#RI#PRYLQJ#LPDJHV1

,W#ZDV#WKH#DUFDGH#RZQHUV#WKHPVHOYHV#ZKR#ILUVW#JRW#WKH#LGHD#RI#SURMHFWLQJ#WKHP#EHIRUH
DXGLHQFHV/#WKXV#PDNLQJ#PXFK#PRUH#PRQH\#SHU#VKRZLQJ1#%HIRUH#4<33/#PRYLHV#ZHUH
VKRZQ#LQ#WKH#FRUQHU#RI#WKH#DUFDGH/#XVXDOO\#LQ#DQ#DUHD#EORFNHG#RII#E\#D#ZDOO#DQG#FRQ0
WDLQLQJ#D#ZKLWH#VFUHHQ#DQG#VRPH#IROGLQJ#FKDLUV1#'HVSLWH#WKH#IDFW#WKDW#WKH#ILOPV#ZHUH
VLOHQW#DQG#YHU\#VKRUW/#DXGLHQFHV#JUHZ#VR#ODUJH#WKDW#WKH#DUFDGH#RZQHUV#EHJDQ#UHQWLQJ
QHDUE\#VWRUHV#DQG#FRQYHUWLQJ#WKHP#LQWR#OLWWOH#WKHDWUHV1#6LQFH#PRVW#RI#WKHVH#WKHDWUHV
FKDUJHG#ILYH#FHQWV#DGPLVVLRQ/#WKH\#VRRQ#JRW#WKH#QDPH#RI#³QLFNHORGHRQV 1́

7R#DYRLG#SD\LQJ#WKH#'833#WKHDWUH#OLFHQVH#UHTXLUHG#E\#PRVW#FLWLHV/#QLFNHORGHRQV#NHSW
WKHLU#VHDWLQJ#FDSDFLW\#XQGHU#4<<1#7KRVH#RYHU#533#VHDWV#ZHUH#FRQVLGHUHG#OHJLWLPDWH
WKHDWUHV1#(DUO\#QLFNHORGHRQV#ERDVWHG#VXFK#FR\#QDPHV#DV#7KH#,GOH#+RXU/#%LMRX#'UHDP/
7KH#(OHFWULF/#'UHDPODQG/#)DLU\ODQG/#7KH#5H[/#HWF1

%\#4<38/#WKH#QLFNHORGHRQ#KDG#VSUHDG#WR#QHDUO\#HYHU\#FLW\#DQG#WRZQ#LQ#WKH#QDWLRQ#DQG
ILOPV#JUDGXDOO\#JUHZ#ORQJHU1#/DUJHU#VWRUHV#ZHUH#UHQWHG#DQG#RFFDVLRQDOO\#DQ#ROG#OHJLWL0
PDWH#WKHDWUH#ZDV#FRQYHUWHG#WR#PRYLHV1#(YHQ#QHZ#WKHDWUHV#VWULFWO\#IRU#WKH#VKRZLQJ#RI
PRYLHV#ZHUH#EHLQJ#FRQVWUXFWHG1#

2QH#RI#WKH#ZD\V#WKH#HDUO\#WKHDWUH#PDQDJHU#KHOSHG#WR#PDNH#KLV#ILOP#SURJUDPV#PRUH
SDODWDEOH#ZDV# WR#KLUH#D#YHUVDWLOH#SLDQLVW# WR#DFFRPSDQ\# WKH# LPDJHV#RQ# WKH# VFUHHQ1
/DUJHU#³ILUVW#FODVV´#KRXVHV#VRRQ#ZHUH#XWLOL]LQJ#WKH#VHUYLFHV#RI#D#VWULQJ#WULR#+DQG#RQFH
LQ#D#ZKLOH#D#IXOO#RUFKHVWUD,1#$QG#VR#WKH#HUD#RI#ILOP#PXVLF#EHJDQ1
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$#SLDQR#DFFRPSDQLPHQW#IRU#D#ILOP#ZDV#VDLG#WR#EH#ILUVW#KHDUG#LQ#4;<8#LQ#)UDQFH#DW
RQH#RI#WKH#HDUO\#SUHVHQWDWLRQV#E\#WKH#/XPLqUH#%URWKHUV1#7KH#YDXGHYLOOH#KRXVHV/
VLQFH#WKH\#DOUHDG\#KDG#D#SLW#RUFKHVWUD/#ZRXOG#VRPHWLPHV#DFFRPSDQ\#WKH#VKRUW#430
PLQXWH#ILOP#SURJUDP#XVHG#+DW#ILUVW,#WR#FOHDU#WKH#KRXVH#EHIRUH#WKH#QH[W#YDXGHYLOOH
VKRZ#EHJDQ1#7KH#(GLVRQ#&RPSDQ\#EHJDQ#LVVXLQJ#³6XJJHVWLRQV#IRU#0XVLF´#VKHHWV
DV#HDUO\#DV#4<3<1

0XVLF#DFFRPSDQ\LQJ#ILOPV#EHJDQ#WR#EH#VWDQGDUGLVHG#DQG#WKH#ERRNV#RI#ILOP#PXVLF
ZHUH# GHYHORSHG# LQWR# ³FXH# VKHHWV´#ZKLFK# FDWHJRULVHG# WKH#PXVLF# E\# LWV# YDULRXV
PRRGV#²# ORYH/#KDWH/#SDVVLRQ/# IUHQ]\/# FRPHG\/#FKDVH/# VLQLVWHU/# IXULRVR/# FDUWRRQ/
ZHLUG/#DJLWDWR/#VDG/#KDSS\/#P\VWHULRXV/#HWF1

6RPH#RI#WKH#VWDQGDUG#PXVLF#XVHG#LQ#DFFRPSDQ\LQJ#HDUO\#PRYLHV#LQFOXGHG#³$#%LUG
LQ#D#*LOGHG#&DJH/´#³0\#%XGG\/´#³+HDUWV#DQG#)ORZHUV/´#³2#6ROR#0LR /́#³7KH#&XUVH#RI
DQ#$FKLQJ#+HDUW/´#³<RX#0DGH#0H#:KDW#,#$P#7RGD\/´#³5DJWLPH#&RZER\#-RH/´#³:DLW
IRU#WKH#:DJRQ /́#³3RQ\#%R\´#DQG#³&KORs 1́

7KH#FODVVLFDO#UHSHUWRLUH#ZDV#DOVR#UDLGHG/#UHVXOWLQJ#LQ#PLOOLRQV#RI#PRYLHJRHUV#EHLQJ
H[SRVHG#WR#WKH#FODVVLFV#DOWKRXJK#PRVW#RI#WKHP#ZHUH#QRW#VRSKLVWLFDWHG#HQRXJK#WR
EH#DZDUH#RI#WKH#IDFW1#7KH#FKDVH#VHTXHQFHV#ZHUH#LQYDULDEO\#DFFRPSDQLHG#E\#5RVV0
LQL*V# ³:LOOLDP#7HOO#2YHUWXUH´#DQG#RWKHU# IDPLOLDU#ZRUNV# LQFOXGHG#+HUDOG¶V# ³=DPSD
2YHUWXUH/# 5XELQVWHLQ¶V# ³0HORG\# LQ# )´# DQG# ³.DPPHQRL02VWURZ /́# 6FKXEHUW¶V# ³(U0
ON|QLJ´#DQG#³6HUHQDGH/´#7FKDLNRYVN\*V#³&KDQW#(OHJLDF´#:DJQHU*V#³(YHQLQJ#6WDU/´
&KRSLQ*V#³1RFWXUQH# LQ#(/´#3XFFLQL*V#³8Q#%HO#'L/´#*ULHJ*V#³7R#6SULQJ/´#YRQ#6XSSp¶V
³3RHW#DQG#3HDVDQW#2YHUWXUH/´#&KDPLQDGH¶V#³6FDUI#'DQFH´#DQG/#RI#FRXUVH/#(OJDU*V
³3RPS#DQG#&LUFXPVWDQFH1´

7KH#GHYHORSPHQW#RI#ILOP#PXVLF#SDUDOOHOHG#FORVHO\#WKH#GHYHORSPHQW#RI#WKH#ILOP#DV
DQ#DUW1#:KHQ#'1#:1#*ULIILWK*V#7KH#%LUWK#RI#D#1DWLRQ#DSSHDUHG#LQ#4<48/#LW#ZDV#SUH0
PLHUHG#LQ#D#OHJLWLPDWH#WKHDWUH#RQ#%URDGZD\#DW#'5133#D#WLFNHW1#$#VSHFLDO#VFRUH#ZDV
DGDSWHG#IRU#WKH#SUHVHQWDWLRQ#DQG#LW#ZDV#SOD\HG#E\#D#IXOO#RUFKHVWUD1#0DQ\#WLPHV/#H[0
WUD#VRXQG#HIIHFWV#ZHUH#DGGHG#E\#D#FUHZ#RI#³QRLVH#PDNHUV´#VWDWLRQHG#EHKLQG#WKH
VFUHHQ1

7KH#IXQFWLRQ#RI#ILOP#PXVLF#LQ#WKH#HPEU\R#VWDJHV#ZDV#WR#XQGHUVFRUH#WKH#DFWLRQ#EH0
LQJ#SUHVHQWHG#RQ# WKH# VFUHHQ1#$# UHDOO\#YHUVDWLOH#SLDQLVW#RU#D# FOHYHU#RUFKHVWUDWRU
FRXOG#DOPRVW#V\QFKURQLVH#WKH#PXVLF#ZLWK#WKH#DFWLRQ/#WKXV#FRPELQLQJ#WZR#DUWV#LQWR
RQH1#0XFK#RI#WKH#HDUO\#ILOP#PXVLF#EHFDPH#D#FOLFKp/#EXW#GHVSLWH#FHUWDLQ#ODSVHV#RI
WDVWH/#WKH#PRYLH#SLDQLVW#ZDV# LQ#D#VHQVH#WKH#SUHGHFHVVRU#RI#WKH#ILOP#PXVLF#FRP0
SRVHU1#$OWKRXJK#KH#GLG#OLWWOH#RU#QR#DFWXDO#³FRPSRVLQJ/´#KH#GLG#PDQDJH#WR#³DUUDQJH´
VWDQGDUG#PXVLF#LQWR#LWV#HIIHFWLYH#IRUP#WR#XQGHUVFRUH#WKH#DFWLRQ#RQ#WKH#VFUHHQ1#$QG
PRVW# LPSRUWDQW/#KH#SDYHG#WKH#ZD\#IRU#WKH#HQWUDQFH#RI#WKH#DUUDQJHU#ZKR# LQ#WXUQ
JDYH#ZD\#WR#WKH#ILOP#PXVLF#FRPSRVHU/#PDQ\#RI#ZKRP#EHFDPH#IDPRXV#LQ#WKH#VRXQG
HUD1



0D[#:LQNOHU=#7KH#2ULJLQV#RI#)LOP#0XVLF#

7KH#\HDU#4<45#ZDV#WKH#EHJLQQLQJ#RI#WKH#JUHDWHVW#DQG#PRVW#SURVSHURXV#HUD#LQ#WKH
KLVWRU\#RI#WKH#$PHULFDQ#DPXVHPHQW#LQGXVWU\1#6FRUHV#RI#WKHDWUHV#SOD\HG#RQ#%URDG0
ZD\1#9LFWRU#+HUEHUW#ZDV#DW#WKH#SHDN#RI#KLV#IDPH1#,UYLQJ#%HUOLQ#KDG#EHJXQ#WKH#DV0
FHQW# WR# KLV1# 9DXGHYLOOH# SURVSHUHG# WKURXJKRXW# WKH# FRXQWU\# DQG# WKH# ELJ# PRYLH
FKDLQV/#VXFK#DV#)R[#DQG#/RZ¶V/#KDG#EHJXQ#WR#KLUH#YDXGHYLOOH#DFWV#ZLWK#JXDUDQWHHV
WKDW#UDQ#WR#DV#PXFK#DV#437#ZHHNV#RI#FRQWLQXRXV#HPSOR\PHQW1

$OO#WKLV#KDG#WUHPHQGRXV#UHSHUFXVVLRQV#RQ#WKH#ZRUOG#PXVLF#SXEOLVKLQJ/#DQG#VRRQ
WKH#H[FLWLQJ#ZDYHV#RI#SURVSHULW\#UHDFKHG#WKH#EDQG#DQG#RUFKHVWUD#FRXQWHU# LQ#WKH
&DUO#)LVFKHU#VWRUH1#:H#EHJDQ#WR#VHOO#XQKHDUG0RI#DPRXQWV#RI#ZDOW]HV#DQG#VRQJV/#RI
SRWSRXUULV#DQG#PDUFKHV/#RI#RYHUWXUHV#RI#LQWHUOXGHV1#2UFKHVWUD#DUUDQJHPHQWV#RI#WKH
SRSXODU#VRQJV#RI#WKH#GD\#DUULYHG# IURP#WKH#SULQWHUV# LQ#VWDJJHULQJ#TXDQWLWLHV#DQG
ZHUH#GLVSRVHG#RI#TXLFNO\1#

1RWKLQJ#WKDW#KDSSHQHG#LQ#WKH#UDSLGO\#H[SDQGLQJ#ZRUOG#RI#PXVLFDO#FRPHGLHV/#RSHU0
HWWDV#DQG#YDXGHYLOOH#ZDV#FRPSDUDEOH/#KRZHYHU/#WR#WKH#EUHDWK0WDNLQJ#GHYHORSPHQW
RI#WKH#VLOHQW#QDYLHV1#7KH#PHQ#ZKR#EHFDPH#WKH#JLDQWV#RI#WKH#ILOP#LQGXVWU\#ZHUH#EH0
JLQQLQJ#WR#SURGXFH#ILOPV#RQ#D#ODUJH#VFDOH#LQ#+ROO\ZRRG1#%LJ#PRYLH#WKHDWUHV#ZHUH
EHLQJ#HUHFWHG/#QRW#RQO\#LQ#1HZ#<RUN#EXW#LQ#HYHU\#WRZQ#DQG#YLOODJH1#7KLV#ZDV#RI#WUH0
PHQGRXV# FRQVHTXHQFH# WR# WKH#PXVLF#EXVLQHVV1#7KH# VLOHQW# ILOP#QHHGHG#PXVLF# WR
EULQJ#LW#WR#OLIH1#

³2Q#WKH#VLOHQW#VFUHHQ#PXVLF#PXVW#WDNH#WKH#SODFH#RI#KH#VSRNHQ#ZRUG´#KDG#EHFRPH
RQH#RI#WKH#FUHGRV#RI#WKH#ILOP#LQGXVWU\1#+XJH#WKHDWUH#RUFKHVWUDV#ZHUH#KLUHG#WR#SOD\
LQ#WKH#PRYLH#SDODFHV#RI#WKH#ELJ#FLWLHV/#DQG#VPDOOHU#HQVHPEOHV/#WULRV/#RU#VLPSO\#DQ
RUJDQLVW#RU#D#SLDQLVW/#ZHUH#HPSOR\HG#LQ#WKRXVDQGV#RI#WRZQV#DQG#YLOODJHV1

2QO\#LQ#D#IHZ#LVRODWHG#WKHDWUHV#LQ#ELJ#FLWLHV#ZDV#DQ\#HIIRUW#PDGH#WR#FRRUGLQDWH#WKH
JRLQJV0RQ#RQ#WKH#VFUHHQ#ZLWK#WKH#VRXQGV#LQ#WKH#PXVLFDO#SLW1#7KRXVDQGV#RI#PXVL0
FLDQV#QHYHU#KDG#D#FKDQFH#WR#VHH#D#SLFWXUH#EHIRUH#WKH\#ZHUH#FDOOHG#XSRQ#WR#SOD\#PX0
VLF#IRU#LW$#7KHUH#WKH\#ZHUH#VLWWLQJ#LQ#WKH#GDUN/#ZDWFKLQJ#WKH#VFUHHQ/#WU\LQJ#WR#IROORZ
WKH#UDSLGO\#XQIROGLQJ#HYHQWV#ZLWK#WKHLU#PXVLF=#VDG#PXVLF/#IXQQ\#PXVLF/#VORZ#PXVLF/
VLQLVWHU/#DJLWDWHG/#VWRUP\/#GUDPDWLF/#IXQHUHDO/#SXUVXLW/#DQG#DPRURXV#PXVLF1#7KH\
KDG# WR# LPSURYLVH/#SOD\LQJ#ZKDWHYHU# UHSHUWRLUH# FDPH# WR# WKHLU#ZRUULHG#PLQGV/#RU
ZKDWHYHU#WKH\#PDGH#XS#WKHPVHOYHV#RQ#WKH#VSXU#RI#D#VKRUW#PRPHQW1#,W#ZDV#D#WHU0
ULEOH#SUHGLFDPHQW#²#DQG#VR/#XVXDOO\/#ZDV#WKH#PXVLF1#

2QH#GD\#LQ#WKH#VSULQJ#RI#4<45#,#ZHQW#WR#RQH#RI#WKH#VPDOO#PRYLH#KRXVHV#WKDW#KDG
VR#TXLFNO\#VSUXQJ#XS#DOO#RYHU#WRZQ/#WR#VHH#RQH#RI#WKH#VXSHUE#VSHFWDFOHV#RI#WKH#GD\1
,W#ZDV#FDOOHG#:DU#%ULGHV#DQG#IHDWXUHG#WKH#H[RWLF#1D]LPRYD#LQ#WKH#UROH#RI#D#SUHJ0
QDQW#SHDVDQW#ZRPDQ1#7KH#NLQJ#RI#WKH#P\WKLFDO#FRXQWU\#ZKHUH#1D]LPRYD#ZDV#OLYLQJ
SDVVHG# WKURXJK#KHU#YLOODJH1#1D]LPRYD# WKUHZ#KHUVHOI# LQ# IURQW#RI#KLP/#KHU#KDQGV
UDLVHG# WR#KHDYHQ1#6KH# VDLG#²#QR/# VKH#GLGQ*W# VD\# DQ\WKLQJ#EXW# WKH# WLWOH#RQ# WKH
VFUHHQ#DQQRXQFHG=#³,I#\RX#ZLOO#QRW#JLYH#XV#ZRPHQ#WKH#ULJKW#WR#YRWH#IRU#RU#DJDLQVW
ZDU#,#VKDOO#QRW#EHDU#D#FKLOG#IRU#VXFK#D#FRXQWU\1´#7KH#NLQJ#MXVW#PRYHG#RQ1#1D]LPRYD
GUHZ#D#GDJJHU#DQG#NLOOHG#KHUVHOI1

7KH#SLDQLVW#VR#IDU#KDG#GRQH#DOO#ULJKW1#%XW#,#VFDUFHO\#EHOLHYHG#P\#HDUV#ZKHQ/#MXVW#DV
1D]LPRYD#H[KDOHG#KHU#ODVW#EUHDWK/#WR#WKH#KHDUW0EUHDNLQJ#VREV#RI#KHU#IDPLO\/#KH#EH0
JDQ#WR#SOD\#WKH#ROG/#IULYRORXV#IDYRXULWH/#³<RX#0DGH#0H#:KDW#,#$P#7RGD\1´#

7KH#SLDQLVW#ZDV#RQH#RI#P\#FXVWRPHUV#DQG#,#MXVW#FRXOG#QRW#UHVLVW#JRLQJ#EDFNVWDJH
DIWHUZDUGV#DQG#DVNLQJ#KLP#ZK\#KH#KDG#FKRVHQ#WKLV#SDUWLFXODU#WXQH#DW#WKDW#SDUWLFX0
ODU#PRPHQW1# ³:K\/´#KH# VDLG/# ³,# WKRXJKW# WKDW#ZDV#SHUIHFWO\# FOHDU1#:DVQ*W# LW# WKH
NLQJ*V#IDXOW#WKDW#VKH#NLOOHG#KHUVHOI"´#



0RUH#DQG#PRUH#PXVLFDO#PLVKDSV#EHJDQ#WR#WXUQ#GUDPD#DQG#WUDJHG\#RQ#WKH#VFUHHQ
LQWR# IDUFH#DQG#GLVDVWHU1#([KLELWRUV#DQG#WKHDWUH#PDQDJHUV#PDGH# IUDQWLF#HIIRUWV#WR
DYRLG#WKH#PXVLFDO#IDX[#SDV#WKDW#PDGH#WKHLU#ILOPV#DSSHDU#ULGLFXORXV1#&DUO#)LVFKHU¶V
ZDV#SUREDEO\#WKH#PRVW#IDPRXV#DQG#FHUWDLQO\#WKH#PRVW#VXFFHVVIXO#KRXVH#LQ#WKH#ILHOG
RI#RUFKHVWUD#PXVLF1#,#EHJDQ#WR#XQGHUVWDQG#WKHLU#SUREOHPV1#:H#JDYH#DGYLFH/#ZH
KHOSHG#VRPH#RI#WKHP/#DQG#ZKHQ#WKH\#GHVFULEHG#WR#XV#D#SDUWLFXODU#VFHQH#LQ#D#ILOP/
ZH#XVXDOO\#ZRXOG#NQRZ#RI#D#SLHFH#WKDW#ZRXOG#ILW#WKH#PRRG1#

$OO#WKLV#KDG/#RI#FRXUVH/#D#YHU\#VWLPXODWLQJ#HIIHFW#RQ#WKH#YROXPH#RI#EXVLQHVV#WUDQV0
DFWHG#E\#&DUO#)LVFKHU¶V#RUFKHVWUD#GHSDUWPHQW/#DQG#DV#WKH#RUGHUV#FDPH#LQ#,#KDG#YL0
VLRQV#RI#DQ#HYHQ#PRUH#PDJQLILFHQW#IXWXUH1#

2QH#GD\#DIWHU#,#KDG#JRQH#KRPH#IURP#ZRUN#,#FRXOG#QRW#IDOO#DVOHHS1#7KH#KXQGUHGV
DQG#WKRXVDQGV#RI#WLWOHV/#WKH#PRXQWDLQV#RI#PXVLF#WKDW#)LVFKHU¶V#KDG#VWRUHG#DQG#FDW0
DORJXHG/#NHSW#JRLQJ#WKURXJK#P\#PLQG1#7KHUH#ZDV#PXVLF/#VXUHO\#WR#ILW#DQ\#JLYHQ#VLW0
XDWLRQ# LQ#DQ\#SLFWXUH1#,I#ZH#FRXOG#RQO\# WKLQN#RI#D#ZD\# WR# OHW#DOO# WKHVH#RUFKHVWUD
OHDGHUV#DQG#SLDQLVWV#DQG#RUJDQLVWV#NQRZ#ZKDW#ZH#KDG$#,I#ZH#FRXOG#XVH#RXU#NQRZO0
HGJH#DQG#H[SHULHQFH#QRW#ZKHQ#LW#ZDV#WRR#ODWH/#EXW#PXFK#HDUOLHU/#EHIRUH#WKH\#HYHU
KDG#WR#VLW#GRZQ#DQG#SOD\/#ZH#ZRRO#EH#DEOH#WR#VHW#WKHP#PXVLF#QRW#E\#WKH#WRQ#EXW#E\
WKH#WUDLQORDG$#7KH#WKRXJKW#VXGGHQO\#HOHFWULILHG#PH1#

,W#ZDV#QRW#D#SUREOHP#RI#JHWWLQJ#WKH#PXVLF1#:H#KDG#WKH#PXVLF/#SOHQW\#RI#LW/#DQ\#FRQ0
FHLYDEOH#NLQG/#PRUH#WKDQ#DQ\ERG\#FRXOG#HYHU#ZDQW1#,W#ZDV#D#SUREOHP#RI#SURPRWLQJ/
WLPLQJ/#DQG#RUJDQLVDWLRQ1#,#SXOOHG#EDFN#WKH#EODQNHW/#WXUQHG#RQ#WKH#OLJKW#DQG#ZHQW
RYHU#WR#P\#OLWWOH#WDEOH/#WRRN#D#VKHHW#RI#SDSHU#DQG#EHJDQ#ZULWLQJ#IHYHULVKO\1#

+HUH#LV#ZKDW#,#ZURWH=

086,&#&8(#6+((7

IRU

7KH#0DJLF#9DOOH\

6HOHFWHG#DQG#FRPSLOHG#E\#01#:LQNOHU

&XH

4 2SHQLQJ###SOD\#0LQXHW#1R15#LQ#*#E\#%HHWKRYHQ#IRU#QLQHW\#VHFRQGV#XQWLO#WLWOH
RQ#VFUHHQ#³)ROORZ#PH#GHDU1´

5 3OD\#³'UDPDWLF#$QGDQWH´#E\#9HO\#IRU#WZR#PLQXWHV#DQG#WHQ#VHFRQGV1#1RWH=
3OD\# VRIW#GXULQJ#VFHQH#ZKHUH#PRWKHU#HQWHUV1#3OD\#&XH#1R151#XQWLO#VFHQH
³KHUR#OHDYLQJ#URRP1´

6 3OD\#³/RYH#7KHPH´#E\#/RUHQ]H#IRU#RQH#PLQXWH#DQG#WZHQW\#VHFRQGV1#1RWH=
3OD\#VRIW#DQG#VORZ#GXULQJ#FRQYHUVDWLRQV#XQWLO#WLWOH#RQ#VFUHHQ#³7KHUH#WKH\
JR1´

7 3OD\#³6WDPSHGH´#E\#6LPRQ#IRU#ILIW\0ILYH#VHFRQGV1#1RWH=#3OD\#IDVW#DQG#GH0
FUHDVH#RU#LQFUHDVH#VSHHG#RI#JDOORS#LQ#DFFRUGDQFH#ZLWK#DFWLRQ#RQ#WKH#VFUHHQ1

,#NHSW#RQ#ZULWLQJ#IRU#KRXUV1#7KH#0DJLF#9DOOH\#ZDV#MXVW#DQ#LPDJLQDU\#SLFWXUH#ZLWK#LP0
DJLQDU\#VFHQHV/#VLWXDWLRQV#ULG#PRRGV/#EXW#WKH#PXVLF#ZDV#UHDO#PXVLF1#,W#ZDV#PXVLF
,#NQHZ1#7KH#\HDUV#RI#FORVH#FRQWDFW#ZLWK#LW/#RI#FDUU\LQJ#LW#DURXQG/#RI#VRUWLQJ#LW#RXW/
RI#KHDULQJ# LW/#OLVWLQJ#LW/#KDQGOLQJ# LW/#OLYLQJ#ZLWK#LW/#QRZ#EHJDQ#WR#EHDU#XQH[SHFWHG
IUXLW1#,#ZHQW#WR#EHG#H[KDXVWHG/#DQG#ZKHQ#,#ZRNH#XS#WKH#QH[W#PRUQLQJ#WRRN#PH#D
OLWWOH#WLPH#WR#UHPHPEHU#KRZ#WKHVH#GHQVHO\#FRYHG#VKHHWV#RI#SDSHU#KDG#FRPH#LQWR
P\#URRP1

7KH#QH[W#GD\#,#FRSLHG#WKHP#FOHDQO\#DQG#ZURWH#D#OHWWHU#WR#WKH#1HZ#<RUN#RIILFH#RI#WKH
8QLYHUVDO#)LOP#&RPSDQ\1

³,I#\RX#ZRXOG#JLYH#PH#D#FKDQFH#WR#VHH#\RXU#SLFWXUHV#EHIRUH#WKH\#DUH#UHOHDVHG# ,



FRXOG#SUHSDUH#VXFK#D#FXH#VKHHW#IRU#HDFK#RQH#RI#WKHP/´#,#ZURWH1#³<RX#FRXOG#VHQG
WKHP#RXW#EHIRUH#\RX#UHOHDVH#WKH#SULQWV#RI#\RXU#ILOPV1#,W#ZRXOG#JLYH#WKH#ORFDO#WKHDWUH
WLPH#WR#SUHSDUH#DGHTXDWH#PXVLFDO#DFFRPSDQLPHQW1#,W#ZLOO#KHOS#HYHU\ERG\/#WKH#LQ0
GXVWU\/#WKH#PXVLFLDQV#DQG#WKH#SXEOLF1´#,W#ZRXOG#DOVR/#RI#FRXUVH/#KHOS#WKH#RUFKHVWUD
GHSDUWPHQW#RI#&DUO#)LVFKHU¶V/#DQG#WKHUH#ZDV#VWLOO#DQRWKHU#SDUW\#,#ZDV#KRSLQJ#WKH
VFKHPH#PLJKW#EH#DEOH#WR#KHOS/#EXW#,#GLGQ*W#PHQWLRQ#KLP#LQ#P\#OHWWHU1

7ZR#GD\V#ODWHU#,#IRXQG#P\VHOI#LQ#WKH#RIILFH#RI#0U1#3DXO#*XOLFN/#SXEOLFLW\#GLUHFWRU#RI
8QLYHUVDO/#LQ#WKH#0HFFD#%XLOGLQJ/#4933#%URDGZD\1#,W#ZDV#ODWH#LQ#WKH#GD\1#,#KDG#QRW
GDUHG#WR#OHDYH#P\#MRE#DW#WKH#VWRUH/#QRW#HYHQ#IRU#VR#H[FLWLQJ#DQ#DSSRLQWPHQW1#*XOLFN
KDG#P\#OHWWHU#DQG#WKH#FXH#VKHHW#IRU#7KH#0DJLF#9DOOH\#EHIRUH#KLP#RQ#KLV#GHVN1#+H#EH0
JDQ#DVNLQJ#TXHVWLRQV1#:KDW#ZDV#,#GRLQJ"#:KDW#PDGH#PH#WKLQN#WKDW#,#ZRXOG#EH#WKH
PDQ#WR#ILW#PXVLF#WR#SLFWXUHV"#,W#ZDVQ*W#MXVW#DQ#RFFDVLRQDO#SLFWXUH/#KH#H[SODLQHG/
WKHUH#PLJKW#EH#WHQ/#ILIWHHQ/#WZHQW\#HYHU\#ZHHN#²#,#ZRXOGQ*W#KDYH#WLPH#WR#JR#KRPH
DQG#WKLQN#DQG#FRQVXOW#FDWDORJXHV#RU#OLVWHQ#WR#D#ORW#RI#WXQHV#WLOO#,#IRXQG#WKH#ULJKW#RQH1

³-XVW#JLYH#PH#D#FKDQFH/´#,#VDLG1#³/HW#PH#WU\1#,*OO#VKRZ#\RX1´

³$OO#ULJKW/#FRPH#XS#WRPRUURZ#QLJKW1#%H#KHUH#DW#VHYHQ1#:H*OO#VHH1´

%HWZHHQ#VHYHQ#R*FORFN#DQG#D#KDOI#KRXU#SDVW#PLGQLJKW#WKH#QH[W#QLJKW#,#ZDV#VKRZQ
VL[WHHQ#GLIIHUHQW#VXEMHFWV#²#VODSVWLFN#FRPHGLHV/#QHZVUHHOV/#D#WULS#WKURXJK#WKH#6D0
KDUD/#D#:HVWHUQ1#,#KDG#EHHQ#SURYLGHG#ZLWK#D#OLWWOH#GHVN/#D#VWRS#ZDWFK/#D#VWDFN#RI
SDSHU/#D#OLWWOH#PRXQWDLQ#RI#SHQFLOV1#,#ORRNHG#DQG#VWRSSHG#P\#ZDWFK#DQG#ZURWH1#$V
WKH#SLFWXUHV#IODVKHG#E\/#WKH#ELQV#LQ#WKH#)LVFKHU#VWRUH#DSSHDUHG#EHIRUH#P\#H\HV1#,
QRW#RQO\#KHDUG# WKH#PXVLF# WKDW#ZRXOG# ILW#SHUIHFWO\# WR# WKH# FDPHOV# VORZO\# VZD\LQJ
WKURXJK#WKH#VDQG/#,#VDZ#WKH#ELQ#WKDW#VWRUHG#7FKDLNRYVN\*V#³'DQFH#$UDE/´#DQG#WKH
WLWOH#,#KDG#SULQWHG#RQ#WKH#FDUG#RYHU#WKH#ELQ/#DQG#ZKLOH#WKH#FDPHOV#WURWWHG#DFURVV#WKH
VFUHHQ#,#ZURWH#LW#GRZQ#RQ#WKH#FXH#VKHHW#ZLWKRXW#D#PRPHQW*V#KHVLWDWLRQ1

*XOLFN#VDW#WKHUH/#ZDWFKHG#PH/#DQG#QHYHU#VDLG#D#ZRUG1#:KHQ#,#KDG#ILQLVKHG#DW#ODVW/
HYHU\WKLQJ#ZDV#JRLQJ#LQ#FLUFOHV#EHIRUH#P\#H[KDXVWHG#H\HV1#*XOLFN#WRRN#P\#QRWHV1
³:H*OO#OHW#\RX#NQRZ/´#KH#VDLG/#\DZQLQJ1#³*RRG#QLJKW1´#

7KH#QH[W#GD\#²#LW#ZDV#6=63#LQ#WKH#DIWHUQRRQ#DQG#,#ZLOO#QHYHU#IRUJHW#LW#²#D#PHVVHQ0
JHU#ER\#VWUROOHG#LQWR#WKH#)LVFKHU#RUH1#+H#FDPH#RYHU#WR#WKH#RUFKHVWUD#FRXQWHU1#+H
GLGQ*W#KDYH#WR#DVN#IRU#PH1#%HIRUH#KH#FRXOG#VD\#D#ZRUG#,#WRRN#WKH#OHWWHU#KH#KHOG#LQ
KLV#KDQG/#VLJQHG#D#UHFHLSW#ZLWK#D#WUHPEOLQJ#VFUDZO1#,#WRUH#RSHQ#WKH#HQYHORSH1#,W
FRQWDLQHG#D#OHWWHU#VLJQHG#E\#D#OLYH#YLFH#²#SUHVLGHQW#RI#8QLYHUVDO/#HQJDJLQJ#PH#IRU
D#IRXU0ZHHN#SHULRG#WR#SUHYLHZ#³WKH#ILOPV#PDGH#E\#WKLV#FRPSDQ\#LQ#DGYDQFH#RI#DF0
WXDO# UHOHDVH#GDWH#DQG# WR#SUHSDUH#PXVLF#FXH#VKHHWV# IRU#VDLG# ILOPV/# UHJDUGOHVV#RI
FKDUDFWHU#RU# OHQJWK/#VXFK#FXH#VKHHWV#WR#FRQWDLQ#RQO\#PXVLFDO#FRPSRVLWLRQV#SXE0
OLVKHG# DQG# HDVLO\# DYDLODEOH# WR#RXU#GLVWULEXWRUV# DQG# H[KLELWRUV1#7KH# ILOPV#ZLOO#EH
VKRZQ#WR#\RX#HYHU\#7XHVGD\#QLJKW#3URMHFWLRQ#5RRP#&#LQ#RXU#RIILFHV#DW#4933#%URDG0
ZD\1#<RXU#UHPXQHUDWLRQ#IRU#VDLG#VHUYLFHV#ZLOO#EH#'63#SHU#VHVVLRQ1#,I#WKLV#PHHWV#ZLWK
\RXU#DSSURYDO#SOHDVH#VLJQ#WKH#HQFORVHG#FRS\#LQ#UHWXUQ#VDPH#IRU#RXU#ILOHV1

'XULQJ#WKH#IROORZLQJ#ZHHNV#,#VDZ#PRUH#VLOO\#FRPHGLHV/#EORRG0FXUGOLQJ#PXUGHUV#DQG
WHDU0PLONLQJ#PHORGUDPDV#WKDQ#DQ\#RWKHU#KXPDQ#EHLQJ#KDV#HYHU#EHHQ#FRQGHPQHG
WR#VHH1#%XW#QRERG\#HYHU#HQMR\HG#WKHP#PRUH$#(DFK#QLJKW#8QLYHUVDO#IHG#P\#IHYHU0
LVKO\#VFULEEOHG#QRWHV#WR#WKH#SULQWHU#DQG#WKH#QH[W#GD\#WKRXVDQGV#RI#FRSLHV#ZHQW#RXW
WR#HYHU\#WKHDWUH#PDQDJHU/#SLDQLVW/#RUJDQLVW#DQG#RUFKHVWUD#GLUHFWRU#LQ#HYHU\#PRYLH
WKHDWUH#LQ#$PHULFD1

7KH#UHVSRQVH#ZDV#RYHUZKHOPLQJ1#(YHU\ERG\#ZDV#GHOLJKWHG1#,W#VHHPHG#DV#VLPSOH
DV#&ROXPEXV*#HJJ#²#ZK\#KDG#QRERG\#WKRXJKW#RI# LW#EHIRUH"#6RRQ#8QLYHUVDO#ZDV
VZDPSHG#ZLWK#UHTXHVWV#IRU#FXH#VKHHWV#IRU#ILOPV#ZKLFK#KDG#EHHQ#UHOHDVHG#SULRU#WR
P\#DSSHDUDQFH#RQ#WKH#VFHQH/#DQG#*XOLFN#DVNHG#PH#WR#ZRUN#DQ#H[WUD#QLJKW#RQ#KLV
ROG#SLFWXUHV1# )RU# WZR# HYHQLQJ# VHVVLRQV# KH# RIIHUHG#PH# D# VDODU\# RI# IRUW\# GROODUV



ZHHN111

>0U1#:LQNOHU*V#FXH#VKHHWV#ZHUH#VRRQ#LPLWDWHG/#DQG#KH#KLPVHOI#ZRUNHG#IRU#RWKHU#FRPSD0
QLHV#WKDQ#8QLYHUVDO1#+H#)LVFKHU*V#DQG#IRUPHG#D#SDUWQHUVKLS#ZLWK#61#01#%HUJ/#RQH#RI#KLV
HDUOLHU#LPLWDWRUV1#²#(G1@

6RRQ#ZH#ZHQW#SODFHV1#%HUJ#DQG#,#KDG/#LQ#WKH#SDVW/#EHHQ#WKH#UHDO#VWDUV#LQ#WKH#FXH
VKHHW#ZRUOG#DQG#QRZ#WKDW#ZH#KDG#EHFRPH#XQLWHG/#ZH#HVWDEOLVKHG#D#YLUWXDO#PRQRS0
RO\1#:H#VXSSOLHG#WKH#PXVLFDO#FXH#VKHHWV#IRU#8QLYHUVDO/#7ULDQJOH#)LOPV/#'RXJODV#)DLU0
EDQNV/#6U1#+WKHQ/#RI#FRXUVH/#YHU\#PXFK#-U1,/#:LOOLDP#61#+DUW/#)R[#)LOPV/#9LWDJUDSK
DQG#*ROGZ\Q/# DQG# WKH#*UHDW#0# VWDUV=#0DEHO#1RUPDQG/#0DU\#*DUGHQ# DQG#0DH
0DUVK1

(YHU\#VFHQH/#VLWXDWLRQ/#FKDUDFWHU/#DFWLRQ/#HPRWLRQ/#HYHU\#QDWLRQDOLW\/#HPHUJHQF\/
ZLQG#VWRUP/#UDLQ#VWRUP#DQG#EUDLQ#VWRUP/#HYHU\#GDQFHU/#YDPS/#FRZER\/#WKLHI#DQG
JLJROR/#HVNLPR#DQG#]XOX/#HPSHURU#DQG#VWUHHWZDONHU/#FROLEUL#DQG#HOHSKDQW#²#SOXV
HYHU\#SULQWHG#WLWOH#WKDW#IOLFNHUHG#LQ#WKH#IDFHV#RI#WKH#ILYH0FHQW#WR#WZHQW\0ILYH0FHQW
DXGLHQFHV#²#KDG#WR#EH#H[SUHVVHG#LQ#PXVLF/#DQG#ZH#VRRQ#UHDOLVHG#WKDW#RXU#FDWD0
ORJXH#RI#VR0FDOOHG#'UDPDWLF#DQG#,QFLGHQWDO#0XVLF#ZDV#TXLWH#LQVXIILFLHQW#WR#IXUQLVK
WKH#VLPSO\#FRORVVDO#DPRXQWV#RI#PXVLF#QHHGHG#E\#DQ#HYHU0H[SDQGLQJ#LQGXVWU\1

:H# VHDUFKHG# IRU# FRPSRVHUV#ZKR#ZRXOG# VXSSO\#ZKDW#ZH#QHHGHG# DQG#ZH# IRXQG
WKHP1#7KH\#ZHUH#ILQH#PXVLFLDQV/#EXW#WKH\#ZHUH#VSHFLDOLVWV#LQ#MXVW#RQH#SKDVH#RI#PX0
VLF/#ILOP#PXVLF/#DQG#PRVW#RI#WKHP#DUH#IRUJRWWHQ#WRGD\1#:KR#VWLOO#NQRZV#WKH#FRPSR0
VLWLRQV# RI#:DOWHU#6LPRQ/#+HUPDQ# )URPO/#*DVWRQ#%RUFK/#&KDUOHV#+HUEHUW/# ,UHQH
%HUJp/#/HR#.HPSLQVNL/#0DXULFH#%DURQ/#+XJR#5LHVHQIHOG"#9HU\#IHZ/#LI#DQ\/#VWLOO#UH0
PHPEHU#WKHP#DQG#\HW/#LQ#WKRVH#GD\V/#JRQH#RQO\#D#IHZ#GHFDGHV/#WKHLU#PXVLF#ZDV
KHDUG#E\#PRUH#SHRSOH#LQ#WKLV#FRXQWU\#WKDQ#ZDV#WKH#PXVLF#RI#DOO#WKH#JUHDW#PDVWHUV
FRPELQHG1

,Q#WKRVH#GD\V#RI#WKH#VLOHQW#ILOP#WKHVH#PHQ#FUHDWHG#WKH#FRQQHFWLQJ#OLQN#EHWZHHQ#WKH
VFUHHQ#DQG#WKH#DXGLHQFH/#DQG#WKH#ILOP#FRPSDQLHV#DQG# ODUJH#WKHDWUHV#ZKLFK#HP0
SOR\HG#RUFKHVWUDV#FODPRXUHG# IRU#PRUH#DQG#PRUH#PXVLF1#7KHLU# LQVWUXFWLRQV#WR#XV
ZHUH=#³2QFH#ZH#SOD\#D#SLHFH#RI#PXVLF#ZH#GRQ*W#ZDQW#LW#GXSOLFDWHG#IRU#DW#OHDVW#WKUHH
PRQWKV1´

7KLV/#RI#FRXUVH/#PDGH#RXU#WDVN#HYHQ#PRUH#GLIILFXOW1#2XU#FRPSRVHUV#ZHUH#ZULWLQJ
ILOP#PXVLF#E\#WKH#PLOH/#DQG#LQ#RUGHU#WR#DXJPHQW#WKHLU#XQFHDVLQJ#HIIRUWV#ZH#EHJDQ
WR#LPSRUW#PXVLF#IURP#(XURSH/#ZKHUH#D#ZKROH#EDWWHU\#RI#ZULWHUV#ZHUH#EXV\#WXUQLQJ
WKHLU# WDOHQWV# WR#SLFWXUH#PXVLF1#$PRQJ# WKHP#ZHUH=#$1#:1#.HWHOE\/#ZRUOG0IDPRXV
FRPSRVHU#RI#³,Q#D#3HUVLDQ#0DUNHW´>#5LFDUGR#'ULJR/#ZKRVH#6HUHQDGH#IURP#³/HV#0LO0
OLRQV#G*$UOHTXLQ´#LV#VWLOO#EHLQJ#SOD\HG#WKURXJKRXW#WKH#ZRUOG>#*LXVHSSH#%HFFH>#3D0
WRX>#DQG#HYHQ#VRPH#RI#WKH#ZRUNV#RI#WKH#JUHDW#6LEHOLXV1#2XU#FDWDORJXH#RI#$JLWDWRV/
$QLPDO#&DUWRRQV/#&KXUFK#0XVLF/#DQG#VXFK#VXEGLYLVLRQV#DV#6LQLVWHU/#&KDVH/#6DG/
+DSS\/#*\SV\/#0\VWHULRXV/#)XULRXV#DQG#0DMHVWLF/#JUHZ#DQG#JUHZ1#

%XW#QR#PDWWHU#KRZ#KDUG#ZH#SXVKHG#RXU#FRPSRVHUV/# WKH\#KDG#RQO\# WZHQW\0IRXU
KRXUV#D#GD\#WR#SXW#PXVLF#RQ#SDSHU#DQG#WKDW#MXVW#ZDVQ¶W#HQRXJK1#:H#ZHUH#QRW#RQO\
ZRUNLQJ#IRU#WKH#ILOP#FRPSDQLHV#LQ#1HZ#<RUN/#ZH#KDG#DUUDQJHPHQWV#ZLWK#VRPH#VHY0
HQW\#WKHDWUHV#DOO#RYHU#WKH#FRXQWU\#WR#YLHZ#WKH#SLFWXUHV#WKH\#ERRNHG#DQG#WR#PDNH
VSHFLDO#PXVLFDO#FXH#VKHHWV#IRU#WKHLU#RUFKHVWUDV1#7KH#FXH#VKHHWV#SOXV#WKH#DFWXDO#PX0
VLF#ZHUH#WR#EH#LQ#WKHLU#SRVVHVVLRQ#D#ZHHN#EHIRUH#WKH#SLFWXUH#ZHQW#RQ1#7KH#GHPDQGV
XSRQ#XV#JUHZ#LQWR#VWDJJHULQJ#GLPHQVLRQV1

,Q#GHVSHUDWLRQ#ZH#WXUQHG#WR#FULPH1#:H#EHJDQ#WR#GLVPHPEHU#WKH#JUHDW#PDVWHUV1#:H
EHJDQ#WR#PXUGHU#WKH#ZRUNV#RI#%HHWKRYHQ/#0R]DUW/#*ULHJ/#-1#61#%DFK/#9HUGL/#%L]HW/
7FKDLNRYVN\#DQG#:DJQHU#²#HYHU\WKLQJ# WKDW#ZDVQ¶W#SURWHFWHG#E\#FRS\ULJKW# IURP
RXU#SLOIHULQJ1#7KH#LPPRUWDO#FKRUDOHV#RI#-1#61#%DFK#EHFDPH#DQ#³$GDJLR#/DPHQWRVR
IRU#VDG#VFHQHV1´#([WUDFWV#IURP#JUHDW#V\PSKRQLHV#DQG#RSHUDV#ZHUH#KDFNHG#GRZQ#WR



HPHUJH# DJDLQ# DV# ³6LQLVWHU#0LVWHULRVR´# E\# %HHWKRYHQ/# RU# ³:HLUG# 0RGHUDWR´# E\
7FKDLNRYVN\1#:DJQHU¶V#DQG#0HQGHOVVRKQ¶V#ZHGGLQJ#PDUFKHV#ZHUH#XVHG#IRU#PDU0
ULDJHV/#ILJKWV#EHWZHHQ#KXVEDQGV#DQG#ZLYHV/#DQG#GLYRUFH#VFHQHV=#ZH#MXVW#KDG#WKHP
SOD\HG#RXW#RI#WXQH/#D#WUHDWPHQW#NQRZQ#LQ#WKH#SURIHVVLRQ#DV#³VRXULQJ#XS#WKH#DLVOH1´
,I#WKH\#ZHUH#WR#EH#XVHG#IRU#KDSS\#HQGLQJV#ZH#MD]]HG#WKHP#XS#PHUFLOHVVO\1#)LQDOHV
IURP#IDPRXV#RYHUWXUHV/#ZLWK#³:LOOLDP#7HOO´#DQG#³2USKHXV´#WKH#IDYRXULWHV/#EHFDPH
JDOORSV1#0H\HUEHHU¶V#³&RURQDWLRQ#0DUFK´#ZDV#VORZHG#GRZQ#WR#D#PDMHVWLF#SRPSRVR
WR#JLYH#SURSHU#EDFNJURXQG#WR#WKH#LQKDELWDQWV#RI#6LQJ#6LQJ¶V#GHDWK#KRXVH1#7KH#³%OXH
'DQXEH´#ZDV#ZDWHUHG#GRZQ#WR#D#PLQXHW#E\#D#FUXHO#FKDQJH#LQ#WHPSR1#'HOLEHV¶#³3L]0
]LFDWR#3ROND´#PDGH#DQ#H[FHOOHQW#DFFRPSDQLPHQW#WR#D#VQHDN\#QLJKW#VFHQH#E\#FRXQW0
LQJ#³RQH0WZR´#EHWZHHQ#HDFK#SL]]LFDWR1#$Q\#SLHFH#XVLQJ#D#WURPERQH#SURPLQHQWO\
ZRXOG#LQIDOOLEO\#DQQRXQFH#WKH#KRPHFRPLQJ#RI#D#GUXQN>#QR#RWKHU#LQVWUXPHQW#FRXOG
KLFFXS#ZLWK#VXFK#YLUWXRVLW\1#

7RGD\#,#ORRN#LQ#VKDPH#DQG#DZH#DW#WKH#SULQWHG#FRSLHV#RI#WKHVH#PXWLODWHG#PDVWHU0
SLHFHV1#,#KRSH#WKLV#EHODWHG#FRQIHVVLRQ#ZLOO#JUDQW#PH#IRUJLYHQHVV#IRU#ZKDW#,#KDYH
GRQH1#%XW# LQ# WKRVH#GD\V# WKHVH#SLHFHV#VDYHG#RXU# OLYHV>#QR#FRPSRVHU# FRXOG#HYHU
FDWFK#XS#ZLWK#PH/#EOXH0SHQFLOOLQJ#DQG#UH0FUHDWLQJ#ZLWK#VFLVVRUV#DQG#SDVWH#D#VHFWLRQ
RI# %HHWKRYHQ*V# ³3DVWRUDO# 6\PSKRQ\1´# 6RRQ# ZH# SURGXFHG# WKHVH# ³ZRUNV´# DW# D
EUHDWKWDNLQJ#VSHHG#DQG#RXU#OLVW#RI#'UDPDWLF#DQG#,QFLGHQWDO#PXVLF#FRYHUHG#DOPRVW
DQ\#VLWXDWLRQ#WKH#PRVW#H[WUDYDJDQW#ILOP#ZULWHU#FRXOG#WKLQN#RI1

2XU#ILUP#KDG#JURZQ#ZLWK#WKH#PRYLH#LQGXVWU\/#IRU#PXVLF#KDG#EHFRPH#RQH#RI#WKH#ELJ
IHDWXUHV#RI#WKH#WUHPHQGRXV#PRYLH#SDODFHV#ZKLFK#KDG#EHHQ#EXLOW#DOO#RYHU#WKH#FRXQ0
WU\1#+XQGUHG0WKRXVDQG0GROODU#RUJDQV#DQG#930SLHFH#RUFKHVWUDV#ZHUH#DGYHUWLVHG#LQ
VFUHDPLQJ# OHWWHUV#HYHU\ZKHUH1#$OVR/# LW#ZDV#DQ#HUD#RI#SURVSHULW\#DQG#D#SXEOLVKHU
ZKR#VSHFLDOLVHG/#DV#,#GLG/#LQ#PXVLF#IRU#ILOPV/#DQG#VWD\HG#DZD\#IURP#RWKHU#DGYHQ0
WXUHV/#ZDV#ERXQG#WR#SURVSHU1#$QG#WKHQ/#VXGGHQO\/#LW#ZDV#DOO#RYHU1#&RPSOHWHO\/#ZLWK
WHUULI\LQJ#VSHHG/#DQG#ZLWK#DEVROXWH/#FUXVKLQJ#ILQDOLW\1

7KHUH#KDG#EHHQ#UXPRXUV#DERXW#DQ#LQYHQWLRQ#WKDW#FRXOG#PDNH#SLFWXUHV#WDON1#:H#KDG
VKUXJJHG#WKHP#RII1#%XW#DIWHU#DWWHQGLQJ#WKH#JUDQG#RSHQLQJ#RI#WKH#ILUVW#VRXQG#ILOP/
7KH#-D]]#6LQJHU/#ZH#FRXOGQ*W#VKUXJ#DQ\#PRUH1#$#IHZ#ZHHNV#ODWHU#,#KDG#WR#UHDOLVH#WKDW
ZKDW#KDG#EHHQ#DQ#LQGXVWU\/#ZKDW#,#KDG#PDGH#P\#RZQ#DQG#YHU\#VSHFLDO#EXVLQHVV/
PXVLF#IRU#WKH#VLOHQW#ILOPV/#ZRXOG#ZLWKLQ#D#VKRUW#WLPH#EH#D#WKLQJ#RI#WKH#SDVW1#,#ZHQW
KRPH#GD]HG1#$JDLQ#,#ZDV#IDFHG#ZLWK#WKH#IDFW#WKDW#WKHUH#LV#QR#VXFK#WKLQJ#DV#VHFXULW\1
:KDW#,#KDG#WKRXJKW#ZDV#D#VROLG#IRXQGDWLRQ#IRU#P\#OLIH#ZDV#FUXPEOLQJ1

:LWKLQ#D#IHZ#PRQWKV#48/#333#ILOP#WKHDWUHV#WKURXJKRXW#WKH#8161#ZHUH#FODPRXULQJ
IRU#VRXQG#HTXLSPHQW1#,I#RQH#WKHDWUH#LQ#D#WRZQ#ZDV#DEOH#WR#REWDLQ#LW/#HYHU\#RWKHU
KRXVH#LPPHGLDWHO\#WXUQHG#LQWR#D#PRUJXH1#1HDUO\#433/333#PXVLFLDQV#IRXQG#WKHP0
VHOYHV#ZLWKRXW#MREV1#,W#ZDV#D#JULP/#VZHHSLQJ/#GLVDVWURXV#FROODSVH1

0\#WUHPHQGRXV#VWRFN#RI#PXVLF#EHFDPH#ZRUWKOHVV#RYHUQLJKW1#7KHUH#ZDV#QRWKLQJ#WR
GR#EXW#WR#IDFH#IDFWV1#,#VROG#QR#OHVV#WKDQ#:3#WRQV#RI#SULQWHG#PXVLF#WR#D#SDSHU#PLOO#IRU
48#FHQWV#D#KXQGUHG#SRXQGV1#'543#IRU#WKH#HQWLUH#ORW$#%XW#WZR#GD\V#EHIRUH#LW#ZDV#WR
SD\#WKH#'543/#WKH#PLOO#ZHQW#EDQNUXSW/#DIWHU#KDYLQJ#EHHQ#LQ#EXVLQHVV#IRU#RYHU#<3
\HDUV1#,#QHYHU#UHFHLYHG#D#SHQQ\#IRU#P\#HQWLUH#VWRFN/#WKH#IUXLW#RI#WHQ#\HDUV#RI#WRLO1

)RU#D#OLWWOH#ZKLOH#WKHUH#ZDV#MXVW#QRWKLQJ#WR#GR#EXW#WR#VLW#DQG#ZDLW#DQG#WKLQN1#,#GLG
QRW#GHVSDLU1#,#KDG#VHHQ#WRR#PDQ\#RI#WKHVH#FKDQJHV/#DQG#,#KDG#DFTXLUHG#HQRXJK
KRSH#DQG#FRQILGHQFH#WR#WDNH#ZKDW#ZDV#FRPLQJ#DQG#WR#PDNH#WKH#EHVW#RI#LW1

$QG#WKHQ#WKH#WDONLHV/#ZKLFK#KDG#GHDOW#PH#VR#FUXVKLQJ#D#EORZ/#KHOSHG#PH#WR#FDWFK
P\#EUHDWK1#7KH#ILOP#FRPSDQLHV#VRRQ#UHDOLVHG#WKDW#QRERG\#FRXOG#EHWWHU#KHOS#WKHP
ZLWK#WKHLU#QHZ/#XQFKDUWHG#WDVN#RI#ILWWLQJ#PXVLF#WR#WKH#VRXQG#WUDFN#RI#SLFWXUHV/#WKDQ
WKH#PHQ#ZKR#KDG#GRQH#WKH#VDPH#W\SH#RI#ZRUN#IRU#VLOHQW#SLFWXUHV1#6RRQ#IDEXORXV
SULFHV#ZHUH#RIIHUHG#IRU#WKH#VHUYLFHV#RI#VXFK#PHQ#DV#+XJR#5LHVHQIHOG/#FRQGXFWRU#RI



WKH#5LYROL#7KHDWUH#LQ#1HZ#<RUN/#(UQ|#5DSpH#RI#WKH#5R[\/#DQG#1DW#)LQVWRQ#RI#WKH#1HZ
<RUN#5LDOWR1#:LWKLQ#D#VKRUW#WLPH#WKHVH#PHQ#IRXQG#WKHPVHOYHV#LQ#+ROO\ZRRG#SUHSDU0
LQJ#PXVLFDO#VFRUHV#IRU#VRXQG#ILOP1#$QG#ZKDW#ZDV#PRUH#ORJLFDO#WKDQ#IRU#WKHP#WR#IDOO
EDFN#RQ#WKH#PDWHULDO#WKH\#KDG#XVHG#LQ#WKH#SDVW#DQG#NQHZ#VR#ZHOO#WKH#PRRG#PXVLF/
GUDPDWLF#DQG#LQFLGHQWDO/#WKDW#ZRXOG#ILW#WKH#VLWXDWLRQ#LQ#VRXQG#SLFWXUHV#DV#LW#KDG#ILW0
WHG#WKH#VLWXDWLRQV#LQ#VLOHQW#RQHV"

7KH#PHQ# ZKR# ZHUH# VHOHFWLQJ# DQG# UHFRUGLQJ#PXVLF# LQ# +ROO\ZRRG# ZHUH# DOO#P\
IULHQGV1#7KH\#NQHZ#HYHU\#SLHFH#LQ#P\#FDWDORJXH1#,W#ZDV#D#OLIHVDYHU#IRU#WKHP#DQG
IRU#PH1#,#GLGQ¶W#VHOO#VKHHW#PXVLF#DQ\#PRUH1#,#QRZ#VROG#ILOP#FRPSDQLHV#WKH#ULJKW#WR
XVH#P\#PXVLF#RQ#VRXQG#WUDFNV1#7KLV#VRRQ#EHFDPH#D#JHQHUDO#SUDFWLFH1#,#ZDV#LQ#EXVL0
QHVV#DJDLQ1#

%XW#,#NQHZ#LW#FRXOGQ¶W#ODVW#ORQJ1#7KH#ILOP#FRPSDQLHV#ZHUH#SD\LQJ#PLOOLRQV#RI#GROODUV
WR#SXEOLVKHUV#DQG#FRPSRVHUV#IRU#WKH#XVH#RI#SXEOLVKHG#PXVLF1#7KH\#VRRQ#IRXQG#LW
PRUH#SURILWDEOH# WR#KLUH#FRPSRVHUV# WR#ZULWH#RULJLQDO#PXVLF#DQG# WR#RUJDQLVH#WKHLU
RZQ#SXEOLVKLQJ#KRXVHV1#:KHQ#:DUQHU#%URWKHUV#VSHQW#D#PLOOLRQ#GROODUV#WR#DFTXLUH
WKH#ROG#HVWDEOLVKHG#FDWDORJXH#RI#01#:LWPDUN#DQG#6RQV/#ZLWK#WKRXVDQGV#RI#YDOXDEOH
FRS\ULJKWV/#WKH#UXVK#ZDV#RQ1#6RRQ#PRVW#RI#WKH#PDMRU#ILOP#FRPSDQLHV#ZHUH#LQ#WKH
PXVLF#SXEOLVKLQJ#EXVLQHVV# DQG#ZHUH#QRW# LQWHUHVWHG# LQ#RXWVLGH# SXEOLFDWLRQV# DQ\
PRUH1#0\#FDWDORJXH#ZDV#DJDLQ#KHDGLQJ#IRU#WKH#MXQN#SLOH/#WKLV#WLPH#IRU#JRRG1#,#NQHZ
WKDW#LI#,#ZDQWHG#WR#VXUYLYH#,#KDG#WR#GUDZ#D#ILQDO#OLQH#XQGHU#WKH#SDVW#DQG#ILQG#DQ#HQ0
WLUHO\#QHZ#ILHOG#RI#DFWLYLW\1

-DFN#6KDLQGOLQ=#µ'RQ*W#6KRRW#WKH#3LDQR#3OD\HU¶

$V#,#UHFOLQH#LQ#D#SOXVK#VHPL0PRELOH#VHDW#LQ#P\#IDYRXULWH#PRYLH#KRXVH#DQG#HQMR\#WKH
YHOYHW\#VRXQG#RI#PXVLF#HPDQDWLQJ#IURP#WKH#VFUHHQ#DQG#VXUURXQGLQJ#PH/#WKDQNV#WR
DOO#WKH#ZRQGHUV#RI#WKH#ODWHVW#HQJLQHHULQJ#GHYHORSPHQWV/#,#FDQ*W#KHOS#WKLQNLQJ#EDFN
WR#4<591

,#ZDV#49#\HDUV#ROG#DQG#SOD\HG#WKH#SLDQR#LQ#D#EDUQ#WKDW#KDG#EHHQ#FRQYHUWHG#WR#D
PRYLH#KRXVH#LQ#D#&KLFDJR#VXEXUE1#,W#ZDV#D#RQH0VWRU\#VWUXFWXUH#ZLWK#DQ#RPLQRXVO\
VODQWLQJ#FHPHQW#IORRU1#7KH#SLDQLVW*V#FKDLU#ZDV#IUDLO#DQG#WKH#H[WHQW#RI#LWV#PRELOLW\#GH0
SHQGHG#RQ#WKH#ZHLJKW#DQG#VHQVH#RI#EDODQFH#RI#WKH#SOD\HU1#7KH#KRXUV#ZHUH#IURP#9
WR#44#S1#P1/#VHYHQ#QLJKWV#D#ZHHN/#ILWWLQJ#LQ#SHUIHFWO\#ZLWK#P\#FRQVHUYDWRU\#VWXGLHV
GXULQJ#WKH#GD\1#,#HYHQ#KDG#VHYHUDO#480PLQXWH#EUHDNV#IRU#UHIUHVKPHQWV1#$#SOD\HU
SLDQR# DWWDFKPHQW# ILOOHG# LQ#GXULQJ#P\# UHVW#SHULRGV/#KDPPHULQJ#RXW# WKH#SRSXODU
WXQHV#RI#WKH#GD\1#2Q#RQH#RFFDVLRQ#DV#WKH#YLOODLQ#ZDV#G\LQJ#RQ#WKH#VFUHHQ/#P\#UHOLHI
URERW#ZDV#KHOSLQJ#KLP#RXW#E\#SOD\LQJ#³/LQJHU#$ZKLOH1´

7KH#PDQDJHU#VDW#LQ#WKH# ODVW#URZ#ZDWFKLQJ#WKH#ILOP#DW#DOPRVW#HYHU\#SHUIRUPDQFH
DQG#KLV#FKDVWLVHPHQW#RI#WKH#³VDQGZLFK#HDWHUV´#ZDV#KHDUG#DERYH#P\#YDOLDQW#HIIRUW
WR#VXVWDLQ#WKH#SURSHU#PXVLFDO#PRRG#RI#WKH#ILOP1#,Q#WKRVH#GD\V#WKH#PRWLRQ#SLFWXUH/
EHLQJ#D#UHODWLYH#QHZFRPHU#WR#WKH#HQWHUWDLQPHQW#PHGLD/#DWWUDFWHG#PDQ\#³UHSHDW0
HUV´#ZKR#LQYDULDEO\#EURXJKW#WKHLU#OXQFK#DQG#³PDGH#D#GD\#RI#LW1´#/LWWOH#GLG#WKH#PDQ0
DJHU#NQRZ#WKDW#RQH#GD\#WKH#YHU\#³PXQFKLQJ´#KH#ZDV#WU\LQJ#WR#GLVFRXUDJH#ZRXOG
NHHS#PDQ\#D#KRXVH#IURP#VKXWWLQJ#GRZQ1#

7KH#DYHUDJH#ILOP#IDUH#LQ#4<59#FRQVLVWHG#RI#D#IHDWXUH#SLFWXUH#VHOGRP#H[FHHGLQJ#93
PLQXWHV#LQ#OHQJWK/#D#RQH#RU#WZR0UHHO#FRPHG\/#IHDWXULQJ#WKH#SRSXODU#FRPHGLDQV#RI



WKH#GD\#+/DUU\#6HPRQ/#6QXE#3ROODUG/#&DUWHU#'H+DYHQ/#/OR\G#+DPLOWRQ/#2XU#*DQJ/
DQG#RWKHUV,/#$HVRS¶V#)DEOHV/#D# ILYH0PLQXWH# FRPSLODWLRQ#RI#VWDWLF# UHDGLQJ#PDWWHU
FRQVLVWLQJ#RI#48#RU#53# MRNHV/#DQG#WKDW# LQHYLWDEOH#SDUDJRQ#RI#HQOLJKWHQPHQW/#WKH
VRPHWLPH# WRSLFDO# ³,QWHUQDWLRQDO#1HZVUHHO/´# LWV# VORJDQ# ³7KH#:RUOG#DW#<RXU#)HHW´
SURPLVLQJ#D#³PDJLF#FDUSHW´#H[FXUVLRQ#LQWR#WKH#XQNQRZQ1#,#VWLOO#UHPHPEHU#VRPH#RI
LWV# IDVFLQDWLQJ# FDSWLRQV=# ³)HGHUDO#$JHQWV#6PDVK# 9330*DOORQ#6WLOO# LQ#1HZ# -HUVH\
KLOOV/´#³&XWLHV# IURP#7;#6WDWHV#9LH# IRU#%HDXW\#+RQRXUV /́#³'43/#333#)LUH#'HVWUR\V
:DUHKRXVH/´#³$#:RUOG#DW#<RXU#)HHW´#LQGHHG$#7KH#VW\OH#RI#P\#SOD\LQJ#PDWFKHG#WKH
VXEWLWOHV#RI#WKH#VXEMHFW#PDWWHU#RQ#WKH#VFUHHQ/#RIWHQ#UHVXOWLQJ#LQ#43#EUXLVHG#ILQJHUV
DW#WKH#HYHQLQJ*V#HQG1

0\#QH[W#MRE#DW#4:#ZDV#D#FXOWXUDO/#LI#QRW#D#PRQHWDU\/#DGYDQFHPHQW1#,#ZDV#WKH#OHDGHU
RI#D#WULR#FRQVLVWLQJ#RI#YLROLQ/#SLDQR#DQG#FHOOR#LQ#D#GRZQWRZQ#³JULQG#KRXVH1´#,#GLGQ*W
SDUWLFXODUO\#OLNH#WKH#GLVFLSOLQH#LPSRVHG#XSRQ#PH#LQ#WKLV#MRE#DV#LPSURYLVLQJ#ZDV#RXW
RI#WKH#TXHVWLRQ1#,W#LV#ZLWK#QRVWDOJLD#DQG#HPEDUUDVVPHQW#WKDW#,#UHFDOO#WKH#JLUO#FHOOLVW
ZKR#VWUDGGOHG#KHU#LQVWUXPHQW#LQ#FRZER\#IDVKLRQ/#SXVKLQJ#XS#KHU#GUHVV#DQG#UHYHDO0
LQJ#KHU#JDUWHUV1

,Q#WKRVH#GD\V#WKH#PXVLFDO#DFFRPSDQLPHQW/#ZKHWKHU#GLVSHQVHG#E\#D#SLDQLVW/#D#WULR
RU#DQ#DERUWLYH#V\PSKRQ\#RUFKHVWUD#LQ#WKH#SLW/#XVXDOO\#GXSOLFDWHG#WKH#DFWLRQ#RQ#WKH
VFUHHQ#ZLWKRXW#DGGLQJ#IXUWKHU#GLPHQVLRQV1#1RW#WKDW#WKHUH#ZHUHQ*W#P\#**WUDLOEOD]HUV**
LQ# WKH#RUFKHVWUD#SLW#DW#WKDW#WLPH1#7KHUH#ZHUH#PDQ\# ILQH#PRRG#PXVLF#PDNHUV#²
(UQ|#5DSpH/#:LOOLDP#$[W/#+XJR#5LHVHQIHOG#DQG#RWKHUV#ZKR#SLRQHHUHG#LQ#WKLV#ILHOG1
7KH#SDWWHUQV#WKH\#HVWDEOLVKHG#SURYLGHG#PRWLYDWLRQV#DQG#PRGXV#RSHUDQGL#IRU#WKH
PHQ#ZRUNLQJ#LQ#WKH#PHGLXP#QRZ1#0DQ\#RI#WKHVH#ZKR#VWDUWHG#LQ#WKH#PRWLRQ#SLFWXUH
EXVLQHVV# LQ#WKH#53*V#*KDYH#JRQH#RQ#WR#JUHDW#WKLQJV1#(XJHQH#2UPDQG\/#ZKR#FRQ0
GXFWV#WKH#3KLODGHOSKLD#2UFKHVWUD/#ZDV#WKH#DVVLVWDQW#FRQGXFWRU#LQ#WKH#&DSLWRO#7KH0
DWUH#LQ#1HZ#<RUN#&LW\#DQG#ZDV#³DOORZHG´#WR#FRQGXFW#WKH#QHZVUHHO#ZKLOH#WKH#³PDLQ
HYHQW´#PDHVWUR#VWRRG#LQ#WKH#ZLQJV#DGMXVWLQJ#KLV#ZKLWH#WLH1

6LQFH#WKRVH#GD\V/#PDQ\#RI#WKH#DUWV#LQYROYHG#LQ#ILOP#²#OLNH#ZULWLQJ/#GLUHFWLQJ/#OLJKW0
LQJ#DQG#VRPHWLPHV#DFWLQJ#²#KDYH#JRQH#WKURXJK#YDULRXV#VWDJHV#RI#DGYDQFHPHQW1
+RZHYHU/#,#IHHO#WKDW#WKH# LPSURYHPHQWV# LQ#VFUHHQ#PXVLF#KDYH#EHHQ#WHFKQRORJLFDO
UDWKHU#WKDQ#LQWHOOHFWXDO#+ZKLFK#LV#QRW#WRR#VXUSULVLQJ#VLQFH#WKH#FXOWXUH#RI#VFLHQFH#DQG
WKH#DUWV#KDYH#DOZD\V#EHHQ#LQFRPSDWLEOH,1#(YHQ#WKH#ZLGHVSUHDG#XVH#RI#MD]]#LQ#ILOP
EDFNJURXQGV#VHHPV#WR#EH#PRUH#RI#DQ#³DGGHG#DWWUDFWLRQ´#IRU#WKH#SD\LQJ#SXEOLF#WKDQ
D#GHVLUH#RQ#WKH#SDUW#RI#WKH#FRPSRVHU#VHW#WKH#SURSHU#DUWLVWLF#DQG#HPRWLRQDO#WRQH#IRU
D#ILOP1

6RPH#RI#WKH#PXVLF#LQYROYHG#LQ#ILOP#+SDUWLFXODUO\#WHOHYLVLRQ,#VFRULQJ#WRGD\#GRHV#QRW
GLIIHU#JUHDWO\#IURP#WKH#³FXHLQJ´#GRQH#LQ#WKH#PLG04<53*V#ZKHQ#D#VL]HDEOH#SLW#RUFKHV0
WUD#LQ#D#³GHOX[H´#KRXVH#JDYH#D#JRRG#SHUIRUPDQFH#RI#WKH#VSHFLDOO\#FRPSRVHG#PXVLF
IRU#VXFK#ILOPV#DV#7KH#%LJ#3DUDGH#DQG#:KDW#3ULFH#*ORU\"

7KH#RWKHU#GD\#ZKLOH#ZDWFKLQJ#D#:HVWHUQ#UH0UXQ#RQ#WHOHYLVLRQ#P\#VL[0\HDU0ROG#YHQ0
WXUHG/#³,#NQHZ#KH#ZDV#WKH#UREEHU#ZKHQ#,#KHDUG#WKH#PXVLF1´#9HU\#OLWWOH#KDV#FKDQJHG
IURP#WKH#GD\V#ZKHQ#P\#SLDQR#FOLFKHV#LGHQWLILHG#WKH#FKDUDFWHUV1#+:KLWH#KDW#²#JRRG
JX\>#EODFN#KDW#²#EDG#JX\1,#6RPHWLPHV#WKH#UHDO#³JLYHDZD\´#RQ#WHOHYLVLRQ# LV#WKH
PXVLF1#7KLV/#RI#FRXUVH/#LV#D#JHQHUDOLVDWLRQ1#7KHUH#DUH#VRPH#ILQH#FUDIWVPHQ#FRPSRV0
LQJ#IRU#WKH#VFUHHQ#QRZ#ZKR#RIWHQ#VXFFHHG#LQ#PDNLQJ#D#SRLQW#ZKHUH#WKH#VFULSW#KDV
IDLOHG1#7KH\#DUH#WKH#RQHV#ZKR#DUH#JLYLQJ#ILOP#PXVLF#ZKDW#YDOLGLW\#LW#KDV1

8QOLNH#WKH#VLOHQW#ILOP#SLDQLVW#ZKR#WULHG#WR#³0LFNH\#0RXVH´#WKH#DFWLRQ#RQ#WKH#VFUHHQ
+DQG#XVXDOO\#ZDV#HLWKHU#ODWH#RU#HDUO\#ZLWK#KLV#FXHV,/#WKH#MX[WDSRVLWLRQ#RI#VRXQGWUDFN
DQG#LPDJHV#RQ#WKH#VDPH#SLHFH#RI#ILOP#PDNHV#H[DFW#FXHLQJ#D#UHODWLYHO\#VLPSOH#PDW0
WHU1#7KLV#LV#SDUWLFXODUO\#LPSRUWDQW#ZKHQ#PXVLF#LV#XVHG#WR#DQQRWDWH#GLDORJXH1#+RZ0
HYHU/#WLJKW#VFKHGXOHV#LQ#ILOP0PDNLQJ#DQG#ODFN#RI#UDSSRUW#DQG#FROODERUDWLRQ#RQ#WKH



SDUW#RI#GLUHFWRUV#DQG#ZULWHUV#RIWHQ#PDNH#LW#LPSRVVLEOH#IRU#WKH#FRPSRVHU#WR#VHW#WKH
SURSHU#PRRG#IRU#D#ILOP1

7RGD\/#LQ#P\#RSLQLRQ/#WKH#DUFK0HQHP\#RI#D#³SHUIHFW#PRYLH#VFRUH´#LV#LWV#LOOHJLWLPDWH
FRXVLQ/#WKH#/3#VRXQGWUDFN#DOEXP1#3HUIRUPLQJ#VRFLHWLHV#SD\#KDQGVRPHO\#IRU#WKH#UD0
GLR#DQG#WHOHYLVLRQ#SHUIRUPDQFHV#RI#ILOP#WKHPHV1#,W#LV#QRW#XQXVXDO#IRU#WKH#FRPSRVHU
RI#D#WKHPH#WKDW#FDWFKHV#RQ#WR#PDNH#PRUH#PRQH\#WKDQ#WKH#SURGXFHU#RI#WKH#SLFWXUH1
7KLV#KDV#SURGXFHG#D#VLWXDWLRQ#LQ#ZKLFK#WKH#WDLO#LV#ZDJJLQJ#WKH#GRJ1#,#NQRZ#D#EXV\
DQG#VXFFHVVIXO#FRPSRVHU#ZKR#WXUQHG#GRZQ#DQ#RIIHU#WR#ZULWH#D#VFRUH#IRU#D#ILOP#EH0
FDXVH#KH#GLG#QRW#WKLQN#LW#KDG#SRVVLELOLWLHV#DV#D#³KRW#VHOOLQJ´#/31#³,#GRQ*W#WKLQN#DQ\RQH
ZRXOG#JR#IRU#DQ#DOEXP#RI#7<#EULGJHV/´#KH#GHFODUHG1

+H#ZDV#ULJKW/#RI#FRXUVH1#0RVW#ILOP#VFRUHV/#E\#WKHLU#YHU\#QDWXUHV/#FDQQRW#SRVVLEO\
VWDQG#RQ#WKHLU#RZQ#DV#PXVLF#WKDW#ZRXOG#LQWHUHVW#D#KL0IL#RU#VWHUHR#IDQ1#7KH#VWRU\#GH0
YHORSPHQW#PD\#UHTXLUH#GHOLEHUDWH#EDODQFH#GLVWRUWLRQV#DQG#\DUGV#DQG#\DUGV#RI#XQ0
REWUXVLYH#PXVLF#ZKLFK#FRPSOHPHQWV#RU#+DV# LV#XVXDOO\#WKH#FDVH,/#PLUURUV# LW1#7KLV
PXVLF#FDQQRW#SRVVLEO\#LQWHUHVW#DQ#/3#FXVWRPHU#ZKR#LV#ORRNLQJ#IRU#³VRXQG1´#4XLWH
RIWHQ/#WRR/#D#FRPSRVHU#PXVW#VXEYHUW#WKH#PXVLF#WR#WKH#UHTXLUHPHQWV#RI#D#SDUWLFXODU
VFHQH#VR#WKDW#KH#FDQ#RQO\#H[SUHVV#KLPVHOI#WKURXJK#WKH#GUDPDWLF#FRQWHQW#RI#WKH#SLF0
WXUH1

,Q#WKH#YLHZ#RI#PDQ\#FRPSRVHUV/#WKH#UHTXLUHPHQWV#RI#D#VXFFHVVIXO#/3#DUH#PRUH#LP0
SRUWDQW#WKDQ#WKH#UHTXLUHPHQWV#RI#WKH#ILOP1#7KH\#ZRXOG#UDWKHU#EH#³RQ#WKH#EHDW´#WKDQ
³RQ#WKH#EHDP1´#,#KDYH#QRWKLQJ#WR#ORVH#E\#VD\LQJ#WKLV#EHFDXVH#,#DP#ZHOO#DZDUH#WKDW
LQ#WRGD\¶V#PDUNHW#WKUHH#QDVW\# OHWWHUV# IURP#7LRPNLQ#FDQ#HDVLO\#EH#WUDGHG# IRU#RQH
IURP#0DQFLQL1

0\#RZQ#FDUHHU/#ZKLFK#KDV# LQYROYHG# VHUYLQJ#DV#PXVLFDO#GLUHFWRU# IRU#KXQGUHGV#RI
ILOPV/# FRQGXFWLQJ#3KLOKDUPRQLF#3RS#&RQFHUWV#DW#&DUQHJLH#+DOO/#DQG# OHFWXULQJ#RQ
ILOP#PXVLF/#KDV#QRZ#VZXQJ#IXOO#FLUFOH1#)RU#D#UHFHQWO\#WHOHYLVHG#1%&#³7RGD\´#VKRZ
VDOXWLQJ#0DFN#6HQQHWW/#WKH#NLQJPDNHU#RI#VLOHQW#VFUHHQ#FRPHG\/#,#ZDV#DVNHG#WR#DF0
FRPSDQ\#WKH#VKRWV#RI#VODSVWLFN#FRPHG\#RQ#WKH#SLDQR1#7KH#RQO\#GLIIHUHQFH#WKDW#WKH
SDVVLQJ#RI#73#\HDUV#KDV#PDGH#LV#WKDW#WKLV#WLPH#,#ZDV#KHDUG#E\#PLOOLRQV1#6R/#LI#\RX
ILQG#\RXUVHOI#ORRNLQJ#DW#D#PRYLH#LQ#D#FRQYHUWHG#EDUQ#LQ#D#&KLFDJR#VXEXUE#²#GRQ*W
VKRRW#WKH#SLDQR#SOD\HU1#,W#PLJKW#EH#PH1
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